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ENGLISH VERSION

Answer the following questions (any five)

Tejanand Construction Co. Ltd. obtained a contract on 15 January 2023
for Rs.12,00,000 to build a house. An escalation clause was inserted in the
agreement according to which the contract price for the incompleted work
has to be increased in accordance with the decision of the arbitrator. The
total expenditure was Rs. 8,25,000 up to 31-12-2023. Work certified was
Rs. 9,00,000. The cost of work uncertified is Rs. 30,000, Materials at site
is Rs. 57,000.

From 1-1-2024 the arbitrator increased 15% price for the uncompleted
work. Fix the new contract price.

Find the total monthly tonne kilometres from the following details:

A Tata truck carries goods from one city to another over a distance of
69 km in one direction. In the outward journey, it carries full load (capacity
of the truck is 10 tonnes) and in the return journey, it comes empty. One
round trip is possible every day. The truck runs on an average of 25 days
in a month.

The details of the labour cost for the production of a company for the
month-of March, 2024 are as follows:

Total direct labour Rs. 63,750
Standard hours 8,000
Standard rate of labour per hour Rs. 8
Actual hours worked 7,500

Find out labour variances.

Information relating to Process “R” and “S” were as follows:

Particulars Process R Process S
Input (Litres) ? ?
Normal Wastage 8% 5%
Production (Litres) 1,76,700 1,07,100
Abnormal loss (Litres) 2,700 -
Abnormal gain (Litres) - 225

Find out input (litre) for each process.

10
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Q-2.

Price of a job is decided at Rs. 4,500 inclusive of 20% profit on cost. Office
expense is 10% of production cost, while factory overheads are 50% of
prime cost. Find out Prime Cost.

What is mean by job costing?
What is mean by standard costing?

Contractor Soham obtained a contract for Rs. 30,00,000 to build a college (14)

On 1-4-2023, the contract was started. The following expenditures were
incurred up to 31-3-2024:

Rs.
Materials 7,00,000
Wages 3,50,000
Plant 4,00,000
Sundry expenses 50,000
Establishment charges 36,000

Some of the materials costing Rs. 50,000 were found unsuitable and were
sold for Rs. 40,000 and a part of the plant unsuited to the contract was sold
for Rs. 36,000.

On 31-3-2024, the value of plant at site was Rs. 88,000 and the
value of material on hand was Rs. 12,000. Cash received to date was
Rs. 19,20,000 being 80% of the work certified. 90% work on contract was
completed.

In order to complete contract the contractor Ritesh estimated further
expenditure as under:

The contract would be completed on 30-9-2024.
Their wages on the contract after 31 -3-2024 would amount to Rs. 2,07,000.

The material in addition to those on hand on 31-3-2024 would cost
Rs. 4,00,000 and sundry expenses of Rs. 16,000 would be incurred.

A further sum of Rs. 1,00,000 would have to be spent on plant and the
residual value of the plant on the completion of the contract would be Rs.
1,54,000.

After March 31, 2024, the establishment cost will be charged at the same
rate as during 2023-24.

OR
The production of Rang Manufacturing Company Ltd. passes through

three processes, before it is transferred to finished Stock. The following
information is obtained for the month of March, 2022

14
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Details Process 1| Process 2 | Process 3

Raw materials used-in tonnes 1,100 65 75
Cost of raw materials per tonne- Rs. 360 240 700
Direct wages-Rs. 92,000 | 1,06,200 | 36,100
Manufacturing overheads-Rs. 24,600 | 40,000 14,000
Weight lost in process 5% 5% 5%
(percentage of input)

Scrap in process (percentage of input) 10% 10% 10%
Sale value of wastage per tonne Rs. 240 360 600
Actual output in tonnes 935 825 780

Finished product of each process is transferred to other process as raw
material and that of process III to warehouse. There was no stock of
material or work-in-progress in any process.

From the above information, you are required to prepare process
accounts and find out cost per unit of each process. Also give the Abnormal
Wastage or Effectives (Gain) Accounts.

Q-3. From the following information relating to two different vehicles J and M.

Calculate the cost per tonne-km (Calculate per annum): 14
Details Vehicle ] | Vehicle M
Vehicle run (annual kms.) 30,000 12,000

Per km. tonne 6 tons 4 tons

Cost of vehicle 5,00,000 3,00,000
Licence fee (p.a.) 15,000 15,000
Insurance (p.a.) 14,000 8,000
Garage rent (p.a.) 12,000 10,000
Salary and Inspection (p.a) 1,20,000 1,20,000
Driver’s salary (per hour) 40 40

Cost of Diesel per liter 100 100
Mileage per litre 20 km. 15 km.
Repair per km. (Rs.) 2.00 1.75
Depreciation of tyres per k.m. (Rs.) 2.00 1.80
Estimated life of Vehicles (kms) 1,00,000 75,000
Lubricants, oil per km. (Rs.) 0.20 0.15
Miscellaneous exps. (p.a.) 3,000 2,400

Interest at 12% p.a. on capital investment. The vehicles run 20 km. per
hour on an average.
OR
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Q-3. The information regarding standard production of 10 units of an item is

as follows:
Total cost
Material: 100 kg 2500
Labour:400 hours. 1600

Following information of actual goods cost is as under
Actual production 600 units

Total cost
Material: 5,500 kg 1,65,000
Labour:20,000 hours. 1,10,000

Find out Material and labour variances.

Q-4. Write the short notes (any three)

(1) Escalation Clause in contract.

(2) Limitation of standard costing.

(3) Wastage of process.

(4) Advantage of job costing.
(5) Join products’ and by products.
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