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ENGLISH VERSION

Solve the following (Any Five)

70% of the work has been completed, in a contract which was agreed to be
completed in Rs. 10,00,000. The work certified is Rs. 5,00,000 and the cost
of work done is Rs. 5,60,000. Find the cost of work uncertified.

A bus runs between Navsari to Surat, a total distance of 40 Kms. (one way)
The seating capacity of the bus is 50 passengers. It makes 4 round trips
per day On outward trip, the seats are 100% occupied, but in the return
journey, it is 40% empty. The bus runs 25 days in a month.

The annual cost of the bus comes to Rs. 19,20,000. Find the cost per
passenger kilometre.

From the following details, given for Job 259: Direct materials Rs. 10,000
Labour Rs. 20,000, Works expenses 60% on labour, other expenses 20%
on works cost. The tender price should include 20% profit on selling price.
What would be the estimated selling price of Job No. 259?

A factory has a standard of using 100 kgs of material for producing 1000
units at a price of Rs. 2 per kg. In the month of June 1,200 units were
manufactured where the actual usage of material came to 100 kgs at a price
of Rs. 2.10 per kg. Find the material price variance and the material usage
variance.

The input of a refining process is 1,000 litres at Rs. 25 per litre. The direct
labour is Rs. 15,000 and overheads come to Rs. 3,500. Normal loss is 15%
of the input which is sold at Rs. 1 per litre. Actual output comes to 925
litres. What will be the value of abnormal gain or abnormal loss?

Contract price- Rs. 25,00,000
Total expenditure incurred - Rs. 12,50,000
Cash received (80% ofwork certified) - Rs. 12,00,000
Profit on contract 25%

Find out the cost of uncertified work.

In a manufacturing unit raw material passes through four processes P,
Q, R and S and the output of each process is the input of the subsequent
process. The loss in the four processes P, Q, R and S are respectively 25%,
20%, 20% and 16% % of the input. If the finished product at the end of
process S is 80,000 kgs, what is the quantity of raw materials required at
the beginning of process P?
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Prachi Constructions Ltd. undertook a contract on 1%t January 2024. The
contract price was Rs. 50,00 000, and the company decided to estimate
profits on incomplete contracts based on the work certified. 14

The following details relate to the contract for the year ended 315 December
2024:

Materials worth Rs. 12,00,000 were sent to the site. Wages amounted
to Rs. 8,00,000; direct expenses Rs. 2,00,000 and indirect expense Rs.
1,00,000. A plant of Rs 5,00,000 was purchased on 15t July 2024 on which
the depreciation is provided at 20% per annum on the straight-line method.

Atthe end of the year, 80% work has been completed and the certificate
is received for 75% of the work completed. The uncertified work at cost
is Rs. 2,00,000. The wages of Rs. 50,000 are yet to be paid. Materials of
hand at 315t December, 2024 were Rs. 3,00,000. Rs. 25,00,000 has been
received from the contractee during the year.

Prepare the Contract Account for the year ended 315 December 2024
and calculate the profit to be transferred to the Profit and Loss Account
considering that the contractor takes %™ profit on cash basis to the profit
and loss account.

OR

Raj Kapoor transport company owns two trucks, each with a capacity of
5 tons. They are used by Mahalakshmi industries to carry coal from coal
mines to the factory. Each truck makes 2 round trips of 100 miles each
(50 miles each way) daily, 25 days a month. The truck costs Rs. 2,80,000
with a scrap value of Rs. 40,000 and a useful life of 10 years. The
following expenses are incurred: 14
Driver's salary: 4 Drivers are kept at Rs. 2,500 per month for two trucks
Insurance: Rs. 12,000 per annum for each truck

Road tax: Rs. 1,500 per quarter per truck

Fuel: Rs. 10 per mile

Maintenance: Rs. 2 per mile

Garage Rent: Rs. 36,000 per annum

If the transport company wants a 50% profit on the fare, how much fare
should Mahalaxmi Industries charge per ton-mile?

Prince Ltd. produces a product through three consecutive processes:

Process A, Process B and Process C. 10,000 units were introduced at

a cost of Rs. 20,000. The following information is provided for the month

of October 2023: 14
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Particulars Process A | Process B | Process C
Direct Material Rs. 30,000( Rs. 25,000| Rs. 20,000
Direct Wages Rs. 15,000 Rs. 12,000/ Rs. 10,000
Production Overheads Rs. 10,000/ Rs. 8,000/ Rs. 5,000
Normal loss of Input units 5% 4% 3%
Scrap value of normal loss Rs. 2 Rs. 3 Rs. 4
Output transferred to next process | 9,400 units| 9,100 units| 8,800 units

Prepare the Process Accounts for Process A, Process B, and Process
C, showing the cost per unit at each stage. Also prepare the abnormal
wastage and abnormal gain account, wherever necessary

OR
The Data of Krishna company gives the following details about the

standard cost of a product, for making one unit of a product

20 litres of chemical at the rate of Rs. 40 per litre

100 hours at the rate of Rs. 3 per hour.

In the month of March 2024, 20 units were produced for which the
material cost came to Rs. 14,820 at the rate of Rs. 39 Per litre. Labour
cost was Rs. 7,260, which is Rs. 3.30 per hour.

Calculate the material and labour variances.

Rs. 800
Rs. 300

b. The following information has been obtained for job no. 1669

Materials

Wood 40 kgs @ Rs. 100 per kg.
Iron 25 kgs @ Rs. 200 per kg.

Wages

Department 1: 50 hours @ Rs. 4 per hour
Department 2: 75 hours @ Rs. 2 per hour

Variable Overheads

Department 1: Rs. 20,000 for 10,000 hours
Department 2: Rs. 15,000 for 15,000 hours

Fixed Overheads: Rs. 18,000 for 9,000 hours
From the above information, find the cost of Job no. 1669 and also find
the selling price if profit of 20% is to be taken on selling price.

Escalation Clause.

Labour Cost variances.

wobkwh =

Advantages of Job costing.
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Write a short note on: (Any three)

Wastage and loss in Process accounts.
Characteristics of Operating Costing.
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